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No. 1-2812006/LF
Government of India

Ministry of Communications & IT
I)epartment of Telecommunications

(Licensing Finance Branch)
717, Sanchar Bhavan,20, Ashol<a Roacl, Nerv Delhi _ lX0 001

Dated: 20.09.2006
To

All tfie UASfBasic/CMTS Service providers

Sub: verificatio' of PSTN reraterr cail charges (access r:harges) and roaming
revellue paid to other telecom service providers, l ierviceiSales tax paij
to the Govenrment and claimed as cleductions.

S i r .
The License Agreement mandates payment of License Fee in four qr-rarterly

instalments- Whfle rnakirlg payrnent of License Fee, Statement of Revenue and
License Fee, in the prescribecl format sholving the computation of revenue a.cl
License Fee payable is to be submitted to trre deiignatecr oifices.

'z- For the purpose of arriving at Adjusteci Gross Revenue, on which License
Fee is leviable, the license condition stipulates following cleductions from Gros-s
Reverrue:

I. PSTN related call charges (Access Charges) ar:tually paicl to other
el  ig ible/ent i t led telecomrnunicat ion service proviciers within India;

IL Roaming revenLles acfual ly passecl on to other el ig ible/ent i t lecl
telecommunicat ion service providers within India and:

III- Serrzice J'ax on provision of service ancl Sales Ta.x actually paidto the
Government if gross revenlte had included the cornponen.i. of Sales Tax
and Service Tax.

3' It is to be noterd that in the prescribecl forrn of Statement of Revenue and
Liceuse Fee the deductions clairned on account of above-mentioneri items are to
be supplemented with operator-wise details. It is therefore reiterated that cletails
must be furnished alongwith the qr-rarlerly Statement of Revenue and Lir;ense Fee.

4- It has been the expelience that deductrons on accourt of above payments
made during the financial year are not readily furnished by the UAS/Basjc/CMTS
Iicensees leading to a ser ies of correspondence at the t ime of annual assessment of
License Fee. I t  has, f l terefot 'e,  kreen decicled by the compretent air l ior i ty that
henceforth, the drerluctions clairned by the {JAS/Basic/CjVtTS licensees rvill be
verified by the concennecl CCAs on quarterly basis. ffus 6rper-atorrryise tletails
wi l l  be ver i f ied wit*r  respect to the prool 'of  payrnent.  orrr  demand, t le proof
of paymentrvi th respect to the clecluct ions claimecl has to be subrni t ted by the
l icensee.
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The above verification for each clr,riilter shall be completed by the CCA

:jllu-" 
a stipulated time frame, i.e. by r5'h october, l5th Ja.iary, l5ri April and

30"'June fol quarters I,  I I ,  I I I  and IV respectively

If any clarification is required the same may be obtained frurn LF Branch.

Kindly acknowledge the receipt.

1ilryu'$%og- n o,-
6r< " u'Yo r K t 'ffi lAd q IA',

Director (LF-II)
phone__ 011_230361IS

Copy to:

1. All the Sr.ccAs/ccAs/Jt.ccAs, Deparlment of rerecorn.
2. PS to Member (F), Department of Telecom.
3. PS to Member (T), Department of Telecom
4. Hindi Section for Hindi version of the above letter.
5. Guard file.


